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Dear Applicant:

Your application for oxmpﬂon from Fedara) Incows tax under the provisions
of Section 501{c}{i2) of the internal Revenue Cude has been considered.

The evdence that you submitted shom that you were lncorponud on [N
under the Im of the Stete of —

Your purposes, brlsfly stated, are. to menage and operate condominium units
and to sngage In such relsted activities as may be necessary In furtherance
of sald purposes.

Information submitted with and fn support of your appllicstion Indicates
your actlivities are to assess membars for malntezance cf a comonly owned
bullding snd provide for such upkeep of bullding and grounds.

Section 501{c)(12) of the code provides for the exemption from Fadaral
Income tax for benevolent 11fe insurance assacliations of a purely local
character, mutual diteh or Irrigation companiss, mutus! or coopcrn!vo
telephone companies, or ilke organizations. .

Kevenue Rullng 65-201 holds that a cooparative org'aul:hilon which operates
and malntsins & housing development and provides housing faciiities and
maintenance services on 8 cooperative basis for personal bemsfit of Its
tenant-omner members doss not gualify for exemption as an organization
described In Section 501 (c)(lz), or any other provision, of the cods.

in view of the foregoing, It is our conclusion that your orgenization does
not come within ths Intent of Section 561(c)(12). v

Accordingly, It is held that you are not entitled to -mptlon as an
organization described in Saction 501(c) (1Z) of ths Interns! Revenue Code.
Therefore, you are requirad to ¥lls Federal Incoms tax returns on Form
1120. However. you may quallify for slectlion as a homecwners assscintion
by flling Form 112¢~H. To determine 1f you. quallfy for’ thls elaction see
the section on Homeowners Assoclations in Publication 588




If you do not agras with th-u mlulem. you may nqueu Apmh office con-
sidaration. Yo do this, you must subnlt te the Dlstrict Director.within 30 days
from the date of this lettar, 2 statement of facts,; law, snd argumsnts, In
duplicate, which will clearly set forth’ your position. You also must state
whethar you wish an Appsais 0ffice conference. "Any submission wust be signed

by ones of your principai officers. If ths matter I3 ¢o be handled by & repre-~
sentativa, the Conferance and Practics Reguiremsnts resgarding the #iling of a
powsr of attorney and evidance of snrolleent o sractics mt be wet.

1f we do not hear from you wmﬂn ths time upcclﬂod. thh mlutlm will
becoms our determination !n the matter. .

Vcrv tmly yours,

Y
bistrict Diractor

Enclogsures?
Publication 588
Publication 892






